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UNITED STATESOF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

BeforeCommissioners:JosephT. Kelliher, Chairman;
Suedeerts. Kelly, Marc Spitzer,
Philip D. Moéeller, and Jon Wellinghoff.
Modificationof InterchangendTransnissionLoading  DocketNo. RMO08-7-000
Relief Reliability Standards, and ElectricReliability
Organizationinterpretaton of Specific Requremens of
Fou Reliability Standads
ORDERNO. 713
FINAL RULE
(IsstedJuly 21,2008)
1. Pursuanto section215of the FederaPowerAct (FPA),* the Commission
approvedive of six modified Reliability Standardsubmitedto the Commissionfor
reviewby the North AmericanElectric Reliakility Corporaion (NERC). Thefive
Reliability Standads pertainto interchangescheduing andcoordination The
Commsson directsNERCto submit afil ing thatprovidesan explandion regardingone
aspecbf the sixth modified Reliability Standadl submttedby NERC, which pertainsto
trarsmissionloading relief (TLR) procedures.The Final Ruleaso approves

interpretationsof five specificrequirementsof CommesiorappovedReliability

Standads.

116U.S.C.8240(2006).
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l. Background

A. EPAct 2005 and Mandatory Reliability Standards

2. Sedion 2150f the FPA requiresa Conmission-cerifi ed Electic Rdiability
Organization(ERO)to proposeReliability Standard$or the Comnission’'s review. Once
approvedoy the Commnission the Reliabiity Standardsmaybeenforcedby the ERO,
subjectto Commissionoversight, or by the Commissionindepenlently?

3. Pursuanto section215 of the FPA, the Conmissionestblishal a processto select
andcettify anERO?® and, subseqantly, cerified NERC asthe ERO? On April 4, 20086,
asmodified on August 28, 2006, NERC sulmitted to the Commis$on a petition sesking
approvalof 107 proposedReliability Standagls. On March16,2007,the Commisson
issteda Final Rule, Orda No. 693,appraring 83 of thesel07 Reliabili ty Standardsand

directing otheraction relatedto theseReliability Standads> In addiion, pursuanto

2 SeeFPA 215(€)@), 16 U.S.C.8240(e]3) (2006).

3 RulesConcerningCertification of the Electric Reliability Organizaton; and
Proceduresor the EstablishmentApproval andEnforcemet of Eledric Reliahility
Standads, OrderNo. 672,FERCStds. & Regs.{31,204 orderonrehq, Order
No.672-A, FERC Stats.& Regs 131,212(2006).

* North AmericanElectric Reliability Corp., 116 FERC 1 61,062(ERO
Certificaion Ordel), orderonrehg & compiance 117 FERCY 61,126(ERO Rehearing
Order) (2006) appealddockded subnom Alcoa,Inc.v. FERC No. 06-1426(D.C. Cir.
Dec.29,2006)

> Mandabry Reliability Standards for the Bulk-Power Sysem OrderNo. 693,
FERCStats.& Regs.y 31,242 orderonreh’g, OrderNo. 693A, 120FERCY 61,053
(2007).
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section215(d)6) of the FPA, the Commison directedNERCto developmodfications

to 56 of the 83 approvedReliability Standatls

4. In April 2007,the Commissionapprovedielegaton agreementbetweenNERC
andeachof the eight RegionalEntities including the Western Electiicity Coordinding
Council(WECC)® Pursuanto suchagreementghe ERO delegaed reponsbility to the
Regonal Entitiesto cary out compliancemonitoring andenforcemenof the mandéory,
Commsson-approved Reliability Standrds In addtion, the Commisson approvedas
partof eachdelegatioragreement a Regonal Entity procesdor devebpingregional
Reliability Standads

5. NERC's Rulesof Procelure providethata persornthatis “direcly andmaterially
affected”by Bulk-PowerSystenreliability mayrequesaninterpreation of a Reliability
Standad.” TheERO’s“standardrocessnanagerwill assembk ateamwith relevant
expertseto addressthe clarificationandalsoform a ballot pool. NERC’s Rulesprovide
that, within 45 days,theteamwill draftaninterpreation of the Reliability Standard,with

subsequerballoting. If approvedby ballot, the interpreationis appendedo the

® SeeNorth American Electric Reliability Corp., 119FERC 1 61,060,0rderon
reh’g, 120FERC 1 61,260(2007).

" NERCRulesof Procedure Appendix3A (Reliability Standagds Devebpment
Procedure)at 26-27.
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Reliability Standad andfiled with theapplicableregulatory authority for regultory

approval®

B. NERC Filings

6. As explaned in the Notice of Propogd Rulemakng (NOPR)? this ruleméing
proceedingonsolidatesindaddresses threeNERCHili ngs.

7. On December19,2007,NERC sulmittedfor Commisson approvalfive
interpretationsof requirementsn four Conmission-approvedReliability Standards:
BAL-001-0 (Red PowerBalancingCortrol Paformance)RequiremenR1; BAL-003-0
(FrequencyRespons andBias), Requirement R3; BAL-005-0 (Automatc Generéion
Contro), RequiremenR17;andVAR-0021 (Gener&or Opemtion for Maintaining
Network VoltageScheduls), RequiremergR1andR2X° OnApril 15,2008, NERC

submited a petition to withdrawthe earlier request for appioval of NERC’sinterpretation

® We notethatthe NERCboad of trusteesappovedtheinterpreatiors of
Reliability Standads submittedoy NERCfor approvalin this proceeding.However,
Appendix3A of NERC’sRulesof Procedireis silenton NERCboardof trusees
approal of interpretdionsbefore theyarefiled with theregubtoryauthorty. The
Commsson is concernedha NERC's Rulesof Proceduredo not propely reflectthis
approvalstep.

® Modification of InterchangendTransnisson Loading Relief Reliability
Standads; andElectric Reliability Organizaton Interprdation of SpecificRequireanents
of FourReliability Standirds Notice of ProposedRulemaking,73 FR 22,856(Apr. 28,
2008), FERCStats.& Regs 132,632(2008) (NOPR).

%n its filing, NERCidentifiesthe Reliability Standatistogetherwith NERC's
proposednterpraationsasBAL -001-0a,BAL-0030a,BAL-005-0a,and VAR-002-1a.
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of BAL-003-0, RequiremenR17, andinsiadto approvea secondnterprettion of

Requirement R17 submittedoy NERC in the April 15filing.

8. On December21,2007,NERC sulmittedfor Commisson approvalmodifications
to Reliablity StandardIRO-006-4 (Reliability Coordnation— Transmsson Loadng
Relief) that appliesto balancingauthorities, reliability coordnators,andtransmssion
operabrs. According to NERC, the modifications“extract” from the Reliability Standad
the businesgoracticesandcommecial requirmentdrom the current IRO-006-3
Reliability Standad. Thebusinesgracticesandcommercialrequiremerg havebeen
transferredto a North AmericanEnergyStandardsBoard(NAESB) busnesspractices
document. The NAESB busines practicesandcommergal requrementshavebeen
includedin Version001 of the NAESB Wholesa¢ Electic Quadant(WEQ) Stardards
which NAESBfiled with the Commisionon the sameday, December21, 2007
Further the modified Rdiability Standard indudes changeglireciedby the Commission
in OrderNo. 693relatedto the appropriatenessf usingthe TLR procedureto mitigate
violationsof interconnectiorreliability opeatinglimits (IROL).*

9. On December26,2007,NERC sulmittedfor Commisson approvalmodifications

to five Reliability Standardgrom the “InterchangeScheduhg” (INT) group of

1 NAESB December21, 2007 Filing, DocketNo. RM05-5-005.

2 An IROL is a systemoperatinglimit that, if violated, could leadto instability,
uncontplled sepaation,or caadingoutagesthatadversey impactthe reliability of the
Bulk-Powe System
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Reliability Standads INT-001-3 (Interchang Informaion); INT-004-2 (Dynamic

InterchangeTransactiorModifications);INT-005-2 (Interchange Authority Distributes
Arrangedinterchange)INT-006-2 (Respmseto InterchangeAuthority); andINT-008-2
(Interchange&\uthority DistributesStatus). NERC stated thatthe modifi caionsto
INT-001-3 andINT-004-2 eliminatewaiversrequestdin 2002underthe voluntary
Reliability Standadsregimefor entitiesin the WECCregion. Accordng to NERC,
modificationsto INT-005-2, INT-006-2, andINT-008-2 adjustreliability assessmertme
framesfor proposedransactionsvithin WECC™

10. EachReliability Standardha the ERO proposé to interpretor modify in this
proceedingvasapprovedyy the Commissionn OrderNo. 693.

C. Notice of Proposed Rulemaking

11. OnApril 21,2008,the Commisionissueda NOPRthatpropo®dto approve the
six modified Religbility Standardsubmitedto the Commission for appiovalby NERC
andto appove NERC’spropo®dinterpreationsof five specfic requrementsof
Commessgon-approved Reliability Stanérds On May 16,2008,the Commissbn
supplenentecthe NOPR™ proposng to approveNERCs modified interpretaton of

Reliability Standad BAL-005-0, RequiremehR17.

3 The Reliability Standardsindinterpretatbonsaddresse in this Final Rule
are availabde onthe Commisson’s eLibrary document retrieval sysemin Docket
No. RM08-7-000and alsoon NERC'’s webste, http//www.nerc.com

14 Modifi cation of Interchangeand Transmissin LoadingRdief Reliabiity
Standads; andElectric Reliability Organizatbn Interpragation of SpecificRequirenents
(continued)
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12. Inresponsdothe NOPR commens were fil ed by the following eight interested

persons:Alcoalnc. (Alcoa); IndependenElecticity SystemOperatorof Ontario (IESO);
ISO/RTO Council, InternationalTransnisson CompanyMichigan Electiic
TransmssionCompany,LLC andMidweg LLC (collectively, ITC); Lafayete Utiliti es
andthe LouisianaEnagy andPowerAuthority (Lafayete andLEPA); NERC, NRG
Conpanes;” andSouthen CompanyServies,Inc. (Southen).

[I.  Discussion

A. NERC'’s December 19, 2007 Filing: |nterpretations of Reliability
Standards

13. As mentionedabove NERC submittedfor Commission approvalinterpreationsof
five specificrequirementsn four CommissionapprovedReliability Standards.

1. BAL -001-0 — Real Power Balancing Control Performance and BAL -
003-0 — Frequency Response and Bias

14. Thepurposeof Reliability Standad BAL-001-0 is to main@ininterconnection
stealy-stae frequency within defined limits by bdancing realpower demandand supply

in real-time® It usestwo avemges coveringthe one minute andten-minute areacontol

of FourReliability StandardsSupplemersl Notice of ProposedRulemaking 73 FR
30,326(May 27,2008), FERC Stds. & Regs.132,635(2008)(SupplementaNOPR).

> NRG Companiesncludes LouisanaGeneréing LLC, BayouCovePeaking
Power LLC, Big Cajunl PeakingPowerLLC, NRG SterlingtonPowerLLC, andNRG
Power Marketing, LLC.

1® SeeReliability StandardBAL-001-0. Each Reliability Standad developedby
the ERO includes a“Purpose’statement.
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error (ACE) peaformance(CPS1andCPS2 respedwely), as measure$or deermining

compliancewith its four Requirements.Requiremat R1 of BAL-001-0 obligates ead
balancingauthoity, onarolling twelve-mont basg, to maintain its clock-minute
average®f ACE, modifiedby its frequencybiasandtheinterconnecton frequency,
within a speific limit basdon historicperformance”’

15. Thepurposeof Reliability Standad BAL-003-0 is to ensurethata balancing
authoity’s frequencybiassettingis accuately calcultedto matchits acual frequency
response Frequency biasmay be calculaedin anumberof waysprovidedthatthe
frequencybiasis ascloseas practical to thefrequeng response RequrementR3 of
BAL -003-0 requires eachbalancingauthority to opeaateits autanaic generabn contol
on*“tie line frequencybias” unlesssuchoperationis adversdo systeminterconrection

reliability.™®

7 Frequencybiasis anappoximation,expresgdin megawas per0.1 Hertz, of
the frequeny responsef a balancingauthority areawhich estimateshenetchangein
power from the generatorsha is expecedto occurwith achangen interconnection
frequencyfrom the scheduledrequency(whichis normally60 Hertz).

18 Automatic generationcontrol refersto anautoratic processvherebya
balancingauthoity’s mix andoutputof its generatbn anddemaneside managemerns
variedto offsetthe extentof supplyanddemanl imbalanceseflectedin its ACE. North
AmericanElectric Rdiability Corporatiom, 121 FERCY61,179,atP 19n.14(2007).
“Tie line frequeny bias' is defined in the NERC Glossaryof TermsUsedin Reliability
Standadsas“[a] modeof AutomaticGenerabn Contol thatallows the Balancing
Authority to 1.) maintainits InterdhangeScheduk and2.) resporl to Interconnection
frequencyerror.”
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a. Proposed I nter pr etation

16. InitsDeceemberl9, 2007filing, NERC explainedthat WECCrequestedhe ERO
to provideaformd interpretationwhetherthe useof WECC’sexisting aubmatictime
error correction factor thatis appliedto the netinterchangeportion of the ACE equdion
violatesRequiement R1 of BAL-001-0 or RequirementR3 of BAL-003-0.

17. Inresponsethe ERO interpreedof BAL-001-0 Requiremat R1 asfollows

= The[WECCautomatictime errorcorrecton or WATEC] procedural
documentsask BalancingAuthorities to maintain raw ACE for
[control perfomancestandardr CP3 reporing andto controlvia
WATEC-adjustel ACE.

» AslongasBalancingAuthorities useraw (unadjstedfor WATEC)
ACE for CPSreporting purpo®s,theuseof WATEC for control is
notin violation of BAL-001 Requirementl.

The EROinterpraed BAL-003-0 RequiremenR3 asfollows

» Tie-LineFrequencyBiasis oneof thethreefoundatonal control
modesavailable in a BalancingAuthority’s energymanagerant
system. (Theothertwo areflat-tie and flat-frequency.) Many
Balancng Authoritieslayerothercontrol objectiveson top of their
basiccontrolmode,suchasautomatidnadvertentpayback]control
performancestandardpptimization,[and] time control(in single
[balanchg authority]interoonnetions.[ ]

» AslongasTie-Line Frequenc)Biasis the underling control mode
and CPS1is measuredandreportedontheassocatedACE

9 The “flat frequency” controlmodewould increaser decreasegenerain solely
basedntheinterconnectiorfrequency. The“flat tie” modewould increaseor decrease
generabn within a bdancingauthority areadependingsolely on thatbalancng
authoity’s totd interchange.The“tie-line frequencybias” modecombinestheflat
frequencyandflat tie modesand adjuds gereraton basedn the balandng authority’s
netinterchangeandthe interconnection frequency.
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equatbn[?’] thereis no violation of BAL-003-0 Requirement3:

ACE = (NIo— Nlg) —10B (Fa = Fg) = Iye
(NERC Decenber 19, 2007Filing, Ex. A-3.)
18. IntheNOPR,the Commissiorpropo®dto approvethe ERO’s formal
interpretatiors of RequiremenR1 of BAL-001-0 andRequiementR3 of BAL-003-0.

b. Comments

19. NERCandIESOsupportthe Commission’s proposl to approvethese
interpretations.

C. Commission Deter mination

20. TheCommissiomapproveshe ERO’s formalinterpretatons of Requirenent

R1of BAL-001-0 andRequiremenR3 of BAL-003-0. The ERO’sinterpretaton of
BAL-001-0, RequrementR1], is rea®nabe in thatit requres all balancng authortiesin
WECC o calculateCPSl1landCPS2asdefinedin the Requremens. Thus,the
interpretationupholds thereliability goalto minimizethe frequencydeviation of the
interconnectiorby constantlybadancingsupplyanddemand.

21. TheERQO s interpretatiorof BAL-003-0, RequrementR3is appopriatebecausét
maintainsthegod of Requirenent R3 by obligating a balaneng authority to operde
automatiogeneationcontrolontie-line frequencybiasas its underlying contol mode

unlessto do sois adverseto systemor interconnetion reliabiity. Further, the

2 «CpPS1”refersto RequiremenR1 of BAL-001-0.
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interpretationfostersthe purpo® of RequiremenR3 asit allowsthata balancirg

authoity may go beyondRequiremenR3 and “layerothercontrd objeciveson top of
their basiccontrol modes suchasautomatianadvetentpayback[control performance
stardard]optimization,[and] time control (in single [balancingauthority]

interconnectiony” %

athoughsuchlayering is notrequiredby the Reliability Standard.
22. Forthereasonsstatedabovethe Commissionfindsthatthe ERO’sinterpretations
of Requrement R1 of BAL-001-0 andRequiremenR3 of BAL-003-0 arejust,
reasonald, notundulydiscriminaory or preferential, andin the public interest.

Accordingly, the Commisionapproves the ERO’s interpretations.

2. Requirement R17 of BAL -005-0 — Automatic Gener ation Control

a. Proposed I nterpretation

23. Requirement R17of Rdiability StandardBAL-005-0 isintendedo annually
checkandcalibratethetime errorandfrequencydevicesunderthe contol of the
balancng authoity thatfeeddatainto automatic generabn control necessar to cdculate
ACE. RequirementR17 mandateshatthe bdancingauthority mustadhereo an annual
calibration programfor time error andfrequencydevices. Therequrementstaestha a
balancingauthoity mustadhee to minimum accugaciesin termsof rangesspedfied in

Hertz,volts,amps.etc.,for variouslisted devices suchasdigital frequencyransduers,

! NERC interpreation of BAL-003-0, RequirementR3.
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voltagetransduces, remoteterminalunit, potental transformersandcumrent

transformers.

24.  OnApril 15,2008, NERC submitedaninterpretaton of RequiremehR17
regardingthetype andlocationof the equipnentto which RequiementR17 apfies
TheinterpretationprovidesthatBAL -005-0, RequrementR17

appliesonly to thetime errorandfrequencydevicesthatprovide,or in the
caseof backup equipmenimayprovide,inputinto thereporing or
compliane ACE equatin or providereaktime time error or frequency
informationto the sydemoperdor. Frequencynputsfrom othersouces
thatarefor reference only areexcluded. Thetime errorandfrequency
measurmentdevicesmaynot necessaily belocaedin the system
operatonscontrol room or ownedby the Balancng Authority; howeverthe
BalancingAuthority hasthe reponsiblity for theaccuracyof thefrequency
andtime error devices....

New or replacenentequipmentthatprovidesthe samefunctionsnoted
aboverequires the samecdibrations. Somedevicesusedfor time errorand
frequeny measuremat cannotbe calibraedassuch. In this casethese
devicesshouldbe cross-checkedganst otherpropety calibrated
equipmentandreplaced if thedevicesdo not meettherequredlevelof
accuacy.
25. In asupplenentalNOPRissuedMay 16,2008 the Commissionpropogdto
approveNERC’sinterpretatiorof BAL-005-0, RequrementR17. In addiion, the
Commsson noteal thattie-line megavatt meteringdat is animportantaspecbf ensuring

the accuratecdculation of ACE, andtheinterpretation limits the specific accuacy

requirenentsof RequirementR17to frequencyandtime error measuementdevices. The

22 As mentonedearlier, in April 2008, NERC submitted a peition seekingto
withdrawaneatier interpretatiorof RequirementR17 andsubstituting a new
interpretationfor Commisson approval.
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Commsson askedfor commenton (1) whetlrer theinterpretaion could decreas¢he

accuracyof frequencyandtime error measuementsy not requiting calibration of tie-
line megawatimeteringdevices; (2) whatconditionswould precludethe requirementto
calibrate thesedevices and(3) whetherthe accuacyof thesedevicesis assuredy other
requirenentswithin BAL-005-0 in theabsnceof calibration.

b. Comments

I. Whether interpretation could decr ease accur acy of frequency
and time error measur ements

26. Southern]TC, ISO/RTO Coundl, andNERC claimthattheinterpretaton could
notdecreaetheaccuracyof frequencyandtime error measirements by notrequiring
calibration of tie-line megavatt metering devices becausdie-line metring daais notan
inputto eithertime erroror frequencymeasurmentsandhasno impacton theaccuray
of thesedevices. NERC furthersuggets thatthe Commission may haveintendedo ask
whethertheinterpretdion adverselyaffecs the accuracyof the balancing authority ACE
calculaion. NERC provides thatit does not, becaise calibrationof tie-linemetering
historicaly wasincludedin the guidesectionof NERC Opeiating Policy 1 andwas not
intendedto betranslatednto arequiremat. NERCasserts thatcalibrationof tie-line
metering remans a soundpractice andtherearesafeguardsshecks,andbalancedo
ensuranadvertenflows in theinterconrectionequd zero,thusensuringthaterrorsin
ACE areboundel to protecttheinterconnectns.

27. Asageneal commentonthe proposedinterpretation of RequrementR17,

Souhernsuggeststhatthe meteringspecificatonstable in RequirementR17 maybe
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creatingsame confusionbecaus the NERC committeethatdevelgedthis Reliaklity

Standad intendedto includethe frequency metering specificationsfrom this tablebut
inadvertentlyincludedothermeteringspecficationsthatare not requiredto fulfill
Reaquirement R17. Souhern claimsthatRequiremat R17is intendedto only addess
time eror andfrequencydevices, andthis tablewasaddedn eror andshoutl havebeen
limited to specificationsfor thosedevices.

. What conditions would preclude reqguirement to calibrate
devices

28. NERC,ISO/RTOCouncil,andSouthen claim thatthere are no corditionswhich
would precludetherequiremento calibratetie-line megavatt meering devices. NERC
suggesttha, if thequedion relates to a possible newrequiremento calibrateall tie-line
metering equipmenton agivensdiedile, a newstandarg authorizationrequesshouldbe
submttedthroughthe Rdiability StandardsDevebpmentProcess.NERC believesthat
the industy maynotwantto divertresourcesaway from otha importanttasksunlessa
casecanbe madetha cdibration of thesedevices preseng arisk to reliability. Similarly,
ITC commentgthat,if the Commissiorbelievesit is necessarto annualy calibratethe
tie-line megaw# meering devices suchareaquirementbelongsin BAL-005-0 andnotin
Requirement R17. ISO/RTOCouncilclaimssucharequrementis unnecesary becaise
it is redundantnot nealedfor reliability, andposeghe possgbili ty of financial sanctions
for no goodreason

29. ITC stateghattie-line meterswould be precludedfrom cdibraion requrementsif

they aredigital devicesthatthe equipmentendor hasindicateddo notrequire
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calibraton. Theyclaim thatthere arenofield cdibration procedireswhich canbe

perfomedby endusersfor suchdevices. Accodingto ITC, RequiremenR17 of
BAL -005-0 shouldrecognizehatthereare moden digital devicesthatdo notrecuire
calibration as analogdevicesdo.

. Whether accuracy of devicesis assured by other requirements

30. NERC,ITC, ISO/RTO Coungl, and Southen statethattie-line meterng acairacy
is addressedy RequiremenR13 of BAL-005-0, which requreseachbalancng authority
to performhourly error checksugng tie-line megawathour meerswith commontime
synchroniationto deteminetheaccuracyof its control equipnentandmake adjustments
accordngly. ITC claimsthatRequirementR13of BAL-0050 providesa more timely
identificationof errorsthanarequirementor annualcalibration.

31. NERCcommentdhattie-line metaing accuracyis notassuedby any other
requirenent Accordingto NERC, requiremens relating to Reliability StandadsBAL-
0050 andBAL-006-1, alongwith theasso@atedNERC proceses, provideseveralayers
of overlappingprotection to addres tie-line accuacy. NERCfurtherclaimsthatBAL -
005-0 requresbalanding authoritiesto opeiatein conformancevith common metering
equipnentin comparison to thatof ther neighbors,so ther is no netbalancng authority
error in theinterconnetion asawhole. In addtion, NERC claimsthatmanybalanéng
authoities havese®nday or backupmeteringon critical tie linesandhaveaccesgo the
NERCResoure Adequacyapplicationwhich canprovidealerts to the balancng

authoity of tie-line meteringerrors



20080721- 3054 FERC PDF (Unofficial) 07/21/2008

DocketNo. RM08-7-000 16
C. Commission Deter mination

32. TheCommissiomapproveshe ERO’s formalinterpretaton of RequiremenhR17 of
BAL-005-0 assetforth in theEROs April 2008fili ng. Basedonthe commentswe find
thatthisinterpredation will notdeaeasetheaccuacyof frequencyandtime error
measurenentsby notrequiringcdibration of tie-line megavatt meteringdevices. In
addition,we arepersuadedby the commenérsthatthe needto calibrate tie-line megawat
metering devices is addesedby otherrequrementsuchasRequirementR13that
requirehourly cheks to ensurecontinuaisaccurag. The Commissionnotesthatthe
applicabé requirenentfor the accuracyof calibration of tie-line megawatmetering
devicessidentified in RequiremenR17. While Souhernhas statedthatthe metering
specifcationstablein RequiremenR17wasaddel in error, aninterpretaion cannot
changethe substaceof a Reliability Standard Notwiths&andirg the queston of
relevancyof particularcomponent®f the meterng specificationstable, theaccuracy
requirenentsof this tableremainpartof Reliablity StandardBAL-005-0 asreferencefor
mandabry reliability practices. The Commssibn encouragefurtherclarification of tie-
line meteing devicecalibrationrequirenent throughthe ERO standads develgpment
process

33. ITC commentdhatdigital devicesarepredudedfrom the calibraion requirement.
We notethattheinterpretatiorprovidesthat“[sJomedevicesusedfor time error and
frequencymeasurementannotbe calibraedassuch. In this case thesedevicesshould

be crosscheckedagainsiotherpropely calibraiedequipmentandreplacedif thedevices
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do not meettherequiredlevel of accuracy’ Thus,while ITC’s commentis accurate the

ERO'sinterprdation acknowledgeshe concernandprovidesaresponsei.e.,modern
digital devicestha cannotbe cdibratedmud be crosscheckedagairst otherequiprent
andrepla@dif theydo not meettherequiredlevel of accuracy.

34. TheERG s interpretatiorof BAL-005-0, RequrementR17 providesthat

“f requencyinputsfrom othersourcesthatarefor referenceonly are excluded” The
Commgson notes that this Reliability Standardestdlishesrequirementgoncerninghe
inputsto the ACE equationto correctlyoperateaubmaic generabn contiol. Frequency
inputsusedfor otherpurposesrenot coveredby this Reliabiity Standad. Therefore
we understandhe ERO’sinterpretatiorto exclude frequencydevicesthatdo not provide
inputinto thereportingor compliancewith the ACE equationor providereattime time
error or frequency informationto the systemoperaor. Any devicesthatprovide
refererceinputfrom which a bdancingauthorty calibratesothertime error and
frequencydevices howeve, do providereattimetime error andfrequencyinformation
to the system operdor andtherdore mustbe calibratedunder this requirement.

3. Requirements R1 and R2 of VAR-002-1 Generator Oper ation for
M aintaining Network Voltage Schedules

a. Proposed | nter pr etations

35. Thestaedpurpo® of Rdiability Standard/AR-0021 isto ensureghatgenerators
providereadive and voltagecontrol necesary to ensirethat voltagelevels,readive

flows, andreacive resourcesre maintainedwithin applcable facility ratingsto protect
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equipnentandthereliableoperationof theinterconnection. RequirementR1 ofVAR-

0021 provides:
The GeneatorOperdor shdl operateecachgererabr connectedo
the interconnectedransmisgn systemin the aubmaic voltage
control mode(automaticvoltagereguldor in servce andcontrolling
voltage)unlessthe GeneratoOperatotasnotified the Transmissia
Operator.
Requirement R2 provides:
Unlessexempte by the Transnission Operator eachGereraor
Operatorshdl maintainthe generor voltage or Readive Power
output(within applicableFacility Ratingg asdirecedby the
TransmssionOperator.
36. TheEROreceivedarequesto provideaformal intempretaion of Requirements
R1and R2. Therequesfirst askedwhetherautomatic voltageregultoroperaton in the
congantpowerfactoror congant Mvar modescomplieswith RequirementR1. Second,
the requestaskedthe ERO whether RequiremenR2 gives thetransmssionopeiatorthe
optionof directing the generdion ownerto opeiatethe automaic voltagereguhtorin the
congantpowerfactoror congant Mvar modesratherthanthe constantvoltagemode
37. NERC's formalinterpretatiorprovidesthata geneatoroperabr thatis operating
its autamatic voltagereguldor in the constanpowe factoror constantMvar modesdoes

notcomplywith RecquirementR1?® Theinterpretatiorrestson the assimptiors thatthe

generabr hasthe physica equipmentthatwill allow suchoperaion andthatthe

2 NERC'sinterpretation of VAR-002-1, RequiremenR1is quotedin full in the
NOPR,FERCStats.& Regs.y32,632atP 32,n.27.
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trarsmissionoperdor hasnot directedthe generabr to run in a modeotherthancongant

voltage Theinterpretatiorelso providesthatRequrementR2 gives thetransmision
operabr the optionof directingthe generatbn operabr to operae the aubmatc voltage
regulatorin the congant powerfactoror constantMvar modesratherthanthe constant
voltagemode

38. IntheNOPR,the Commissiorpropo®dto approvethe ERO’s interpretation of
Requirement R1 and RequirementR2 of VAR-002-1.

b. Comments

39. NERCandIESOsupportthe Commission’s proposal to approvethe interpretation.

C. Commission Deter mination

40. TheCommissiorconcludeghattheintempretationisjust, reasonablenotunduly
disaiminatoty or preferential,andin the public interes. Therefore,the Commisson
approva the ERO’sinterpretatiorof RequiremergR1 andR2 of VAR-002-1.

B. NERC’s December 21, 2007 Filing: M odification of TL R Procedure

41. NERC submittedior Commissiorapproval propogdReliability Stardard

IRO-006-4, which modifiesthe CommissiorapprovedRdiability Standad, IRO-006-3.

1. Background

42. In OrderNo. 693,the Commissionapprovedaneatier versionof this Reliability
Standad, IRO-006-3. This Reliability Standad ensureshatareliability coordindor has
acoordinatedransmissiorsavice curtailmentandreconfiguraibn methodthatcanbe

usedalongwith otheralternativessuchasredispath or demandside managementp
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avoidtransmissionimit violationswhenthetransmision systemis congested

Reliability Standad IRO-006-3 establified adetailed TLR procedurefor usein the
Easternnterconnectionto alleviateloadingson the systemby curtailing or changing
trarsactons basel on their prioritiesandthe severity of thetransnission congestion The
Reliability Standad referencedotherproceduesfor WECC andElectric Reliability
Councilof Texas(ERCOT).?*

2. ERO TLR Filing, Reliability Standard |RO-006-4

43. InitsDecember2007filing, NERCsubmttedfor Commissionapprova a
modified TLR procedure Reliability Standad IRO-006-4, which continsfive
requirenents Requirenent R1 obligatesareliability coordinatorexperencing a potential
or actualsystemoperatingimit (SOL) or IROL violation within its reliability coordinaor
areato select oneor moreproceluresto providetransmgsson loading relief. The
requirenentalsoidentifiestheregionalTLR proceduresn WECCandERCOT.

3. NOPR

44. IntheNOPR the Commissiompropo®d to approvel RO-006-4 as just, reasonable,
notundulydiscriminatoryor prefaential,and in the public interesf®> The Commission

alsoproposedo approvethe Reliability Standard basedon theinterpretaton thatusinga

?* The equivalentinterconnectiorwide TLR proceduregor usein WECCand
ERCOTareknownas“WSCC Unschedled Flow Mitigation Plan” and section 7 of the
“ERCOT Protocols, " regectively.

» NOPR,FERC Stats.& Regs.f 32,632atP 48.
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TLR procedue to mitigateanIROL violation is aviolationof the Reliability Stardard

The Commissiomaskedfor commentn whetheranycompromisein thereliability of the
Bulk-Powe Systemmayresultfrom theremoval andtranger to NAESB of thebusiness
relaedissues formerly containedn Reliablity StandardRO-006-3. In addiion, the
Commsson proposedo direct the EROto modify theviolation risk factorsassignel to
RequirementsR1 throughR4 by raising themto “high.”

4. Comments

45. The Commisson recaved commens onthe NOPRproposl. BecausdheFinal
Rule doesnot approve or remand the proposedReliability Standad and,rather,direds
the ERO to submitafiling tha providesanexplanaton regading specfic languagef
onerequiremenbdf IRO-006-4, the Commssionwill addessthecommensin afuture
issuancein this proceeding

5. Commission Deter mination

46. Becausdahe Commissiorhasconcermregardingtheundersandingof certan
languageof Requiremens R1andR1.1of IRO-006-4, the Commissionis notappioving
or remandingthe proposed Reliability Standardat thistime. Ratherthe Conmission
directstha the ERO,within 15 daysof the effective dateof this Final Rule, sulmit a
filing thatprovidesanexplanatiorregardng specifc languageof Requiemens R1 and
R1.1 of IRO-006-4. The Commisson will then issuea notice allowing public comnent
ontheEROQO'sfiling, andwill act onthepropo®dReliability Stardardin afutureissuane

in this proceeding
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47. IntheFinal BlackoutReport aninternationalteamof expertsstudyirg the caugs

of the August2003blackoutin North Americarecanmende thatNERC“[c]l arify that
the transmissionloadingrelief (TLR) processhouldnot be usedin situationsinvolving

anactualviolation of an Opeation Secuity Limit.”?® Basedon the Final Blackout

Report recommendéon, the Commisgon, in OrderNo. 693 directed NERCto devebp a
modification to the TLR procedurgIRO-006-3) that“(1) includesa clearwaming that
the TLR procalure is aninappropriateandineffecive tool to mitigateactuallROL
violationsand(2) identifiesin a Requirementhe availablealternatvesto mitigatean
IROL violationotherthanuse of the TLR procedure’®’

48. Inresponsdo thisdirective NERCpropo®din RequrementR1.10f IRO-006-4
that“[t]he TLR procedurdfor the Easterninterconnecton] aloneis aninappropriateand
ineffective tool to mitigatean IROL violation dueto thetime requiredto implementthe
procedure’ (Emphasisadded.) The Commssionis concernedvheterthislanguageis

adequat to satisfythe concernof the Final Blackout Repot and Order No. 693.

Speifically, we notetha the use of theterm*“alone” seensto imply tha aTLR
procedurecouldbeusedin responsedo anactual violation of an IROL whereaghe Find

BlackoutReport recomnenddion would preventtheuseof the TLR proceduran such

% SeelU.S -Canad&Power SydemOutageTask Force Final Repat onthe August
14,2003Blackoutin the United Statesand Canada:CausesandRecomnendationsat
163 (April 2004)(Find BlackoutRepor) (RecommendatioB1).

21 SeeOrderNo. 693,FERC Stats.& Regs.{ 31,242atP 577,964.
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situatons. Moreover,RequirementR1 of IRO-006-4 furtherappeardo contralict the

Final Blackout Report recomnendationby allowing areliability coordinatorto

implementtransnissionloadingrelief proceduesto mitigate not only potental SOL or

IROL violationsbut alsoactual SOL or IROL violations?® The Conmissionis

concernedha Reacommendatior81 of theFind Blackou Reportand thedirectivein

Order No. 693 bothof which statethe TLR procedureshould not be usedin situations
involving anactud violation of an IROL, maynotbeclealy addresseth the proposel
Reliability Standad.

49. TheCommissiomotesthatan ertity is not preventedrom usng the TLR
procedureo avoid a potentiallROL violation beforeaviolation ocaurs. If, whileaTLR
proceduras in progressanIROL violation occus, it is not necessarfor the entity to
termnatethe TLR procadure. However,the Commison believesthatit is inapproprate
andineffedive to rely onthe TLR procedue, evenin conjuncton with anothertool, to

addressainadud IROL violation.

8 RequirenentR1 provides that“[a] reliability Coordinabr experiencing
potental or adual SOL or IROL violation within its Reliability CoordnatorAreashall,
with its authorityand atits disaetion, selectoneor moreproceduesto provide
tramnsmissionloading relief. This procedue canbea“local” . . . transmssionloading
relief procedureor one of thefollowing Interconnedbn-wide procedues....” Sub
requirenentR1.1providesthat“[tihe TLR procedurealoneis aninapproprate and
ineffective tool to mitigatean IROL violation dueto thetime requiredto implementthe
procedure Othe acceptabl@ndmoreeffecive proceduesto mitigateactual IROL
violationsinclude: recnfigurdion, redispatchor load shedding’
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50. Therefore,the Commisiondoesnotapproveor remandRO-006-4. Ratherthe

Commsson directsthe EROto submitafil ing, within 15 daysof the effective dateof
this Final Rule,thatprovidesanexplanatiorregading Requiemens R1 and R1.1 of
IRO-006-4. Specifically, in light of theabovediscusson, the Commisson direds the
EROto providean explanatiorregardingthe phrase|[t Jhe TLR procedue aloneis an
inappopriate andineffectivetool to mitigake anIROL violation. . .” Further, the ERO
shouldexpain whether RequiremergR1 andR1.1only allow the TLR procedurdo

be continuedwhen alreadydeployedprior to anactud IROL violation or, alternatively,
whetherRequiemens R1andR1.1alow useof the TLR procedue asatool to address
acualviolationsafter theyoccur. If thelatter,the EROis directedto explan why this
applicaton is notcontray to both Blackout Rgport Recanmendaibn 31 andthe
Commsson’s determirationin OrderNo. 693. The ERO’sfil ing should includean
explanaton of thoseactionsthatareacceptableandthosethatareunaccetable pursuant
to RequrementR1andR1.1.

C. NERC’s December 26, 2007 Filing: M odification to Five “Inter change
and Scheduling” Reliability Standards

51. NERC submittedfor Commissiorapprovalpropo®d modificationsto five
Reliability Standadsfrom theINT groupof Reliability Standads.

1. INT-001-3 — Inter change | nfor mation and | NT-004-2 — Dynamic
I nter change Transaction M odifications

52. ThelntercdhangeSchedulingandCoordinationor “INT” groupof Reliability

Standadsaddressinterchangdransactions,which occurwhenelecticity is trarsmited
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from aselle to abuyeracrosghe Bulk-Powe Sysem. Reliability Standad INT-001

appliesto purchasingsellingentitiesandbalancingauhorities. The staed purposeof the
Reliability Standad is to “ensurethatInterchangdnformaion is submittedto the NERG
identified reliability analysisservice” Reliability Standad INT-004is intendedo
“ensureDynarnic Transfersareadequatsi taggedo beable to determingheir reliability
impacts.”

53. In OrderNo. 693,the Commissionapprovecdeatier versons of theseReliability
Standads, INT-001-2 andINT-0041%° FurtherwhenNERCinitially (in April 2006)
submitedthesetwo Reliability Standard$or Commssionapproval NERCalsoasked
the Commissionto appro\e a “regionaldifferencé thatwould exenpt WECCfrom
requirenentsrelatedto taggingdynamicschedulesaandinadvetentpayback provisionsof
INT-001-2 andINT-0041. TheCommisson,in OrderNo. 693, statedthatit did not
havesufficient informationto addres the EROs proposedegiona differenceand
directedthe EROto submit afilin g eitherwithdrawing theregional differenceor
providingadditionalinformationneededfor the Commisson to make a determnationon
the matter® The effectof NERC's Decembe®6, 2007 filingis to withdrawtheregional

differencewith respet to WECC.

? OrderNo. 693,FERC Stats.& Regs.{ 31,242at P 821,843. In addition, the
Commessgon directedthatthe ERO develg modificatonsto INT-001-2 andINT-004-1
that addessthe Commision’sconcerns.

% 1d. P825.
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54. InitsDeember26,2007filing, NERC stated that by rescindng the e-tagging

waivers,NERC mantainsuniformity andmakesno structural changedo the
requirenentsin the currentCommissiorapprovedversion of the Rdiability Standads.
55. IntheNOPR the Commissiorpropo®d to approvelNT-001-3 ard INT-004-2.

a. Comments

56. NERC andthelESOsupportthe Commissonsproposako approvethee
Reliability Standads

b. Commission Deter mination

57. Pursuanto section215(d)of the FPA, the Commission appioves Reliability
StandadsINT-001-3 andINT-004-2 as mandabry andenforcedle.
2. INT-005-2 —Interchange Authority Distributes Arranged I nterchange,

INT-006-2 — Response to | nter change Authority, and INT-008-2 —
I nter change Authority Distributes Status

58. Reliability StandardNT-005-1 appliesto theinterchangeuthaity. Thestated
purposeof proposedReliability StandardNT-005-1 is to “ensurethatthe
implementdion of InterchangebeweenSaurceandSink BalancingAuthorities is
distributedby anInterchangeiuthority such thatIinterchamgeinformaion is availabk for
reliability assesments.”

59. Reliability StandardNT-006-1 appliesto balanchg authoitiesand transmisson
serviceproviders. The statedpurpo® of the Reliability Standad isto “ensurethateah

Arrangedinterchangds checkedfor reliability beforeit is implemented.”
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60. Reliability StandardNT-008-1 appliesto theinterchangeuthoity. Thestated

purposeof theReliability Standards to “ensurethattheimplemenaton of Interchange
betweernSource and Sink BalancingAuthorities is coodinated by an Interchang
Authority.” This meanghatit is aninterchangeuthorties’ respnsibility to overseeand
coordnat theinterchange from onebalancimg authoity to another

61. InitsDeember26,2007filing, NERC addressal areliability needidentified by
WECC in its urgentactionrequest Specifically, RequiremenR1.4 of INT-007-1
requireshatead balancingauthorityand transmssionservice provider provide
confirmationto theinterchangeauthority thatit hasapprosedthetransactonsfor
implementation. NERC stated tha for WECCthetimeframeallottedfor this assessmeet
Is five minutesin the original verson of the Commission-approved Reliability Standards.
62. Reliability Standarddor INT-005-2, INT-006-2, andINT-008-2 increag the
timeframe for applicable WECC entitiesto performthereliability assessmeritom five to
tenminutes for nexthourinterchangetagssubmittedin thefir st thirty minutes of the hour
before. Accordingto NERC, this modificationis neede becaus the majority of next
hou tagsin WECC aresubmittel betwesn xx:00 andxx:30. Theexisting five minute
assesmentwindow makesit nearlyimpossiblefor balancingautorities andtransmission
serviceprovidersto review eachtag before the five minuteasessmettime expres.
According to NERC, whenthetime expires the tagsare denedandmustberesubmited.
63. InitsDeember26,2007filing, NERC stated that WECC hasexperienced

numerousinstancesof transa&tions beingdeniedbecaiseoneor more appicable
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reliability entities did notactivelyapprovethetag In NERC’sview, thecurmrentstrudure

causegrustraion andinefficienciesfor entitiesinvolvedin this processasrequestorare
requiredto re-crede tagsthataredenied. Further, NERC stated thatthere is no reliability
basisfor afive minuteassessmengperiodfor tagssulmittedat leastthirty minutesahead
of therampin period.

64. NERC notdl that, prior to Januaryl, 2007, whenthenew INT group of Reliability
StandadswasimplementedVECC hada ten-minute reliability assessmeteriod for
nexthourtags. NERC statesthatthe urgentacion requestresbresassessmerimes
backto tenminutes.

65. IntheNOPR,the Commissiorpropogd to approvelNT-005-2, INT-006-2, and
INT-008-2.

a. Comments

66. NERC andIESOsuppot the Commissonsproposalto approvethes Reliability
Standads.

b. Commission Deter mination

67. Pursuanto section215(d)of the FPA, the Commission appioves Reliability

StandadsINT-005-2, INT-006-2, and INT-008-2 asmardatory andenforceable™

3 The CommissionnotesthatNERC's complancewith OrderNo. 693 with
respecto Rdiability StandardINT-006-1, is ongoing. SeeOrderNo. 693, FERC Stats.
& Regs.31,242atP 866.
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[11. Information Collection Statement

68. TheOffice of ManagemenandBudget(OMB) regultionsrequre thatOMB
approvecertainreportingandreardkeepig (collectons of informaion) imposedby an
agency” Theinformaion containechereis alsosubjectto review undersection 3507(d)
of the Papework ReductionAct of 1995> As stated above the Commisson previously
approvedjn OrderNo. 693,eachof the Reliability Standardsthatarethe subjectof the
currentrulemaking. In the NOPR,the Commisson explainedthatthe modificationsto
the Reliability Standadsareminor andthe intempretatonsrelateto exising Reliability
Standads; therefore, theydo notadd to or increaseentities’ repoting burden. Thus,in
the NOPR,the Commisson statedthatthe modified Reliability Standardsand
interpretationsf Reliability Standadsdo not materally affectthe burdenestinetes
relating to the ealier versionof the Reliahility Standads presentedn OrderNo. 6933
69. Inresponsdothe NOPR the Commisionreceivedno commentsconcening its

estimatgor theburdenandcods andthereforeuseshe sameestimatehere.

%5 CFR1320.11.
% 44U.5.C.3507(d)

3 SeeOrderNo. 693,FERC Stats.& Regs.31,242atP 190507. TheNOPR,
FERCStats.& Regs.y 32,632atP 76-78, provided a detailed explanaton why each
modification and interpretatiorhasanegigible, if any, affectontherepoting burden.
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Title: Modification of Interchangeand Transmissn LoadingRelief Reliability

Standads; andElectric Reliability Organizaton Interpraation of SpecificRequirenens
of FourReliability Standards
Action: ProposedCollection

OMB ControlNo.: 19020244.

Regondents Businessesr otherfor-profit institutions;not-for-profit inditutions

Frequencyf Responses: On Occasion

Necesdly of thelnformation ThisFind Rule approve five modified Reliability

Standadsthatpertainto interchangeschedulng andcoordnation. It direcs NERCto
make afiling with the Commis$on regardng onemodified Reliabiity Standardthat
pertainsto transmissionoadingrelief procalures In addtion,the Final Rule approves
interpretationsof five specificrequirementsof CommesiorappovedReliability
Standads. TheFinal Rule findsthe Reliability Standard andinterpretatonsjust,
reasonald, notundulydiscriminaory or preferential, andin the public interest.

70. Interestedpersns mayobtaininformaion onthereporing requirementdy
contactng: Federd EnergyRegulatoryCommission, Attn: MichaelMiller, Office of the
Executive Director,888 First Street, N.E. Washngton,D.C.20426,Tel: (202)502-8415,
Fax (202)273-0873,E-mail: michael.miler@ferc.gov, or by conading:

Office of InformationandRegulatoryAffairs, Attn: DeskOfficer for the FederaEnagy
Regulatory CommissionRe: OMB Control No. 19020244), Wasington, D.C. 20503

Tel: (202)3954650,Fax: (202)3957285,E-mail: <oira_sulmisson@omb.eop.gov.
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V. Environmental Analysis

71. TheCommissions requiredto preparean Environmenal Assessmentor an
EnvironmentallmpactStatemenfor anyaction thatmayhavea significantadveseeffect
onthehumanenvironment® The Commissiorhascategoricdly excludedcer@in actions
from thisrequirenernt asnot having a significanteffecton the humanenvirorment.
Includedin the exclusionarerulesthatareclarifying, corredive, or proceduralr thatdo
not substantiallychangethe effect of theregulatonsbeingamended® Theactions
proposederein fall within this categoricaexcluson in the Conmissioris reguldions

V. Requlatory Flexibility Act

72. TheRegulaory Flexibility Act of 1980(RFA)* gererally requiresa de<ription
andanalysisof final rules thatwill have significantecononic impacton a substarial
numberof small entities. The RFA mandatesconsderaton of regulatoryaltemativesthat
accomplshthe staedobjectivesof a propcsedrule andthatminimize anysignificant
economidmpacton a subgantid numberof smallentities. The Smal Business
Administration’s Office of Size Standardslevebpsthe numercal definition of asmall
business.(See 13 CFR121.201.) For electric utilities, afirm is small if, includingits

affiliates, it is primarily engagedin thetransmisson, geneation and/a distrbution of

% RegulationsIimplementing the National Environmendl Policy Act of 1969
Order No. 486,FERCStats.& Regs 130,783(1987).

% 18 CFR380.4(aj2)(ii).
% 5U.5.C.601-12.



20080721- 3054 FERC PDF (Unofficial) 07/21/2008

DocketNo. RM08-7-000 32
electrc erergyfor saleandits totd electric outputfor the preceding twelve montsdid

notexceedour million megawathours. The RFA is notimplicatedby this Final Rule
becausehe minor modificationsandinterpretatonsdiscussedhereinwill nothawe a
significanteconomiadmpact on a substatial numberof smallentities

VI. Document Availability

73. In additionto publishing thefull textof thisdocumentin the FederaReqgiste, the

Commsson providesall interestedbersonsaanopportunty to view and/orprint the
contens of thisdocumentia the InternetthroughFERC s Home Page

(http:/www.ferc.gov) andin FERC s PublicReferenceRoomduring normalbusness

hous (8:30a.m to 5:00p.m. Easten time) at 888 First Stree, N.E., Room2A,
Washngton D.C. 20426.

74. From FERC sHomePageonthelInternet thisinformaton is availableon
eLibrary. Thefull textof thisdocumenis avalable oneLibraryin PDF andMicrosott
Word formatfor viewing, printing, and/a downloading. To accesshis documenin
eLibrary,typethedocketnumbe excluding the last threedigits of thisdocumentin the
docketnumberfield.

75. Userassistaceis availablefor eLibraryand the FERC’swebste duringnormal
businessours from FERC Online Support at (202 502-6652(toll freeat 1-866-208

3676) or e-mail at ferconlinesupport@ferc.gowor the PublicReferenceRoomat (202)

502-8371,TTY (202)502-8659. E-mail the Public RefaenceRoomat

pulic.referencenom@ferc.gov
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VIl. Effective Date and Congressional Notification

76. Theseregulationsareeffective[insert dake 30 daysfrom publicationin

FEDERAL REGISTER]. TheCommissionhasdeterminé, with theconcurrencef the

Administrator of the Office of InformationandRegulabry Affairs of OMB, thatthisrule
is not a“majorrule” asdefinedin section 351 of the SmallBusnessReguhtory
Enforcemat FarnessAct of 1996.

List of subjed¢sin 18 CFRPart 40

Electricpower, Electricutilities, Reportingandrecordkeemg requrements

By the Commission.

(SEAL)

Nathanel J. Davis, Sr.,
Deputy Secetary.
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